
 

British Virgin Islands Economic Substance Requirements for 

Legal Entities – October 2019 Update and Deadlines  

  

  
As previously notified1, new reporting and (in 
some cases) economic substance 
requirements for British Virgin Islands 'legal 
entities' that conduct certain defined 'relevant 
activities' are now in effect, under the 
Economic Substance (Companies and 
Limited Partnerships) Act, 2018 (the 
"Economic Substance Act").   

  
The International Tax Authority has now 
issued the final form Rules on Economic 
Substance, which supplement the Economic 
Substance Act (together the "Economic 
Substance regime").  
  

Actions Now Required   
  

Steps must now be taken by all British Virgin 
Islands companies, and limited partnerships 
with legal personality, to assess the impact of 
the new Economic Substance regime, in order 
to establish: 
 
(a) Where the entity is 'tax resident' 

for the purposes of the 
legislation;  
 

(b) Whether the entity is conducting 
one or more relevant activities 
(see below);  

 
(c) The level of economic substance 

requirements that apply to the 
entity as a result (if any);  

 

                                                           
1 Please see our previous client update here. 

(d) How the entity can demonstrate 
that it is meeting the relevant 
requirements (where applicable);   
 

(e) What is the entity's financial 
reporting period for the purposes 
of the legislation; and   
 

(f) What reporting obligations will 
apply to the entity, and when.  

  
Your usual Maples Group contact will be able 
to assist you in making these determinations.  
 

What is a Relevant Activity?  
  
By way of reminder, the Economic 
Substance regime applies economic 
substance requirements to the following 
categories of activity:  
  

• Banking; 
• Insurance; 
• Shipping; 
• Fund management; 
• Financing and leasing; 
• Headquarters; 
• Distribution and service centres; 
• Holding company; and 
• Intellectual property. 

 
Please click on any of the relevant activities 
listed above to view the relevant activity-
specific client update.   
  

For details on what it means to be subject to 
the economic substance requirements of the 
Economic Substance regime, as well as for 
information on the potential consequences of 

https://maples.com/Knowledge-Centre/Industry-Updates/2019/05/BVI-Economic-Substance-Requirements-Overview
https://maples.com/Knowledge-Centre/Industry-Updates/2019/05/BVI-Economic-Substance-Requirements-Overview
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Banking-Business---Nov2019/Legal-Update---BVI-Economic-Substance-Requirements---Banking-Business---Nov2019.pdf?la=en&hash=FEFFD72ED1ED1BC450951242F9764167C9EB20AC
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Insurance-Business---Nov2019.PDF?la=en&hash=A7013D80F2869D5DA7E10879AFA08302BE7988B0
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Shipping-Business---Nov2019.PDF?la=en&hash=B7A0F4165D2BE4C5B8EDB1972E5A8B95F946EE8F
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Fund-Management-Business---Nov2019.PDF?la=en&hash=DBB59CE99BE608891EF437A798187155C2FAA04C
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Finance-and-Leasing-Business---Nov2019.PDF?la=en&hash=CB95C577C37D90DE16636AE4479270DF1301DF1B
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Headquarters-Business---Nov2019.PDF?la=en&hash=86CA476064BDEF3E7A94AFAB70932CD2C7B380F2
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update--BVI-Economic-Substance-Requirements--Distribution-and-Service-Centre-Business--Nov2019.PDF?la=en&hash=85D2C77E97B2119F8CE5E61F6F0F7379BC330FBD
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance-Requirements---Holding-Business---Nov2019.PDF?la=en&hash=0254553EAC9256575504DE2828FD664C42CE0F34
https://maples.com/-/media/Files/PDFs/PDFs/Legal-Update---BVI-Economic-Substance---Intelectual-Property-Business---Nov2019.PDF?la=en&hash=AE94C2BF732DCFB76FBE7F198E4AF1555C958CBB


 
 

maples.com  

breaching these requirements, please contact 
your usual Maples Group team member.  
  

British Virgin Islands  
 
Richard May  
+1 284 852 3027  
richard.may@maples.com    
 
Chris Newton  
+1 284 852 3043  
chris.newton@maples.com   
  
Ruairi Bourke  
+1 284 852 3038  
ruairi.bourke@maples.com   
  

Dubai  
  
Philip Ireland  
+971 4 360 4073  

philip.ireland@maples.com   
 

Hong Kong  
  
Matt Roberts  
+852 3690 7405  
matt.roberts@maples.com   

Karen Zhang Pallaras  
+852 3690 7432  
karen.zhangpallaras@maples.com   
  

London  
  
Matthew Gilbert 
+44 7466 1608 
matthew.gilbert@maples.com  
 
Joanna Russell 
+44 20 7466 1678 
joanna.russell@maples.com    

  

Singapore  
 
Michael Gagie  
+65 6922 8402  
michael.gagie@maples.com   
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© MAPLES GROUP  

 
This update is intended to provide only general information 
for the clients and professional contacts of the Maples 
Group.  It does not purport to be comprehensive or to render 
legal advice. 
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