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Offshore centers continue to feature in
fourth quarter Sukuk issuances

OFFSHORE CENTERS

By Manuela Belmontes

Fitch Ratings recently predicted that

the volume of global Sukuk issuances
for 2020 would reach the levels in 2019.
There were a significant number of
global issuances in September, October
and November, but this pace did not
keep steady through December. Offshore
financial centers, however, did steadily
continue to feature in such issuances.

Most of the high volume global Sukuk
issuances since the beginning of October
were made by financial institutions.
Qatar Islamic Bank (QIB) issued a US$750
million five-year Sukuk facility under

its US$4 billion trust certificate issuance
program which is listed on Euronext
Dublin. The issuer and trustee under

the program, QIB Sukuk, is a Cayman
Islands SPV set up as an orphan vehicle
with its shares held on charitable trust
by MaplesFS, a Cayman Islands licensed

trust company.
Throughout

‘ ‘ 2020, the

emirate of Sharjah
issued billions of

US dollars under

its unlimited Sukuk
program featuring
a wholly-owned and
managed Cayman

Islands , ,

iIssuer

This was followed by three notable Tier
1 and 2 capital securities issuances. Arab
National Bank (ANB) issued US$750
million in fixed rate resettable Tier 2
certificates due 2030 toward the end of
October. The Sukuk, which were listed
on the London Stock Exchange (LSE),
were issued through a Cayman Islands
orphan SPV, ANB Sukuk. Dubai Islamic
Bank (DIB) then issued US$1 billion-

©lslamic Finance news

worth of additional Tier 1 capital securities
in mid-November also using a Cayman
Islands orphan issuer named DIB Tier 1
Sukuk (4), with these securities being listed
on both Euronext Dublin and NASDAQ
Dubai.

Most recently, Kuwait International

Bank (KIB) floated a US$300 million
subordinated Tier 2 Sukuk facility on the
LSE, issuing the same under its recently
established trust certificate issuance
program using a Cayman Islands SPV, KIB
Sukuk. KIB's press release states that this is
the highest rated Tier 2 Sukuk issuance in
Kuwait and the GCC (rated ‘A~ by Fitch),
and is also the first Kuwaiti US dollar Tier 2
Sukuk issue listed on the LSE.

In the aviation sector, both Etihad

Airways and Dubai Aerospace Enterprise
(DAE) tapped the international Sukuk
markets in November. Etihad issued

a US$600 million five-year 'transition
Sukuk' facility under its US$3 billion
Sukuk program with an orphan Cayman
Islands issuer. The proceeds from the
issuance will fund its conversion into more
environmentally sustainable operations.
This transaction was reported as being

the first sustainability-linked financing

in global aviation, with the terms of

the Sukuk linked to the airline's carbon
reduction targets. DAE, on the other

hand, established its US$2.5 billion senior
unsecured Sukuk program with an orphan
prescribed company formed in the Dubai
International Financial Centre (DIFC), DAE
Sukuk (DIFC), and issued US$750 million-
worth of Sukuk thereunder which were
listed on NASDAQ Dubai.

Throughout 2020, the emirate of Sharjah
issued billions of US dollars under its
unlimited Sukuk program featuring a
wholly-owned and managed Cayman
Islands issuer. Its latest public issue took
place in early November when it raised
US$250 million through a tap issuance. ()

This article is intended to provide only general
information for the clients and professional
contacts of the legal services division of the
Maples Group. It does not purport to be
comprehensive or to render legal advice.

Manuela Belmontes is a partner in Dubai’s
corporate and finance team at Maples and
Calder, the Maples Group’s law firm. She can be
contacted at manuela.belmontes@maples.com.

18

IFN Country Correspondents

AFGHANISTAN: Manezha Sukhanyar
former head of Islamic banking, Maiwand Bank

ALGERIA: Dr Ahmed Tahiri Jouti
COO, Al Maali Consultancy Group

AUSTRALIA: Dr Pasquale Franzese
responsible manager, Professional Fund Manager

BAHRAIN: Dr Hatim El-Tahir, director of Islamic Finance
Knowledge Center, Deloitte & Touche

BANGLADESH: Md Touhidul Alam Khan
additional managing director, Standard Bank

BRAZIL: Fabio Amaral Figueira
partner, Catao & Tocantins Advogados

CANADA: Mohamad Sawwaf
co-founder and CEO, Manzil

CENTRAL AFRICA: Marvin R R Cole
CEOQO, Ovamba Solutions

CHINA: Wafee Yeung
managing director, Allalah Consulting

EGYPT: Dr Walid Hegazy
managing partner, Hegazy & Associates

FRANCE: Anass Patel, CEO, Conexcap

HONG KONG: Wafee Yeung
managing director, Allalah Consulting

INDIA: Dr Syed Salman
Shariah finance expert at Eco-Ethics Consultancy

INDONESIA: Irwan Abdalloh
head of Islamic Capital Market, Indonesia Stock Exchange

IRAN: Majid Pireh, secretary of Shariah Committee,
Securities and Exchange Organization of Iran

ITALY: Stefano Loconte
managing partner, Loconte & Partners

IVORY COAST: Abbas Cherif
CEOQ, Islamic Finance Intelligence and Management

JAPAN: Dr Etsuaki Yoshida
project associate professor, Kyoto University

KAZAKHSTAN: Shaimerden Chikanayev
partner, Grata Law Firm

KENYA: Tego Wolasa
retail and product development manager, KCB SAHL Bank

KUWAIT: Issam Al Tawari
managing partner, Newbury Economic Consultancy

LUXEMBOURG: Nida Khan
doctoral researcher, SEDAN Research Group

MALAYSIA: Ruslena Ramli
head, Islamic finance, RAM Rating

MALDIVES: Dr Aishath Muneeza
chairman of Shariah Board, Alia Investments

MALTA: Reuben Buttigieg
president, Malta Institute of Management

MOROCCO: Dr Ahmed Tahiri Jouti
COO, Al Maali Consultancy Group

NIGERIA: Hajara Adeola
managing director and CEQ, Lotus Capital

OFFSHORE CENTERS: Manuela Belmontes
partner, Maples Group

OMAN: Asad Qayyum
senior associate, Al Busaidy, Mansoor Jamal & Co

PAKISTAN: Muhammad Shoaib Ibrahim
managing director & CEQO, First Habib Modaraba

PALESTINE: Dr Said A Sabri, CEO, Sabri & Partners

PHILIPPINES: Rafael A Morales
managing partner, Morales & Lumagui

QATAR: Amjad Hussain, partner, K&L Gates

RUSSIA: Dr llyas Zaripov
member, Partnership Banking Working Group, Central
Bank of the Russian Federation

SAUDI ARABIA: Nabil Issa
partner, King & Spalding

SENEGAL: Pierre Alexandre Lette
guarantees service lawyer, Banque Islamique Du Senegal

SRI LANKA: Shazuli Raheem
senior banker and Shariah expert, Amana Bank

TUNISIA: Mohamed Araar

General directorate of External Financing and Settlements,
deputy director of Private Financing and International
Relations Department, Central Bank of Tunisia

TURKEY: Fatma Cinar
head, international relations, Participation Banks
Association of Turkey

UAE: Anita Yadav, CEO, Global Credit Advisory

UK: Scott Levy, CEO, Bedford Row Capital Advisers

UZBEKISTAN: Hondamir Nusrathujaev
board member of AAOIFI

IEN Correspondents are experts in their respective fields and
are selected by Islamic Finance news to contribute designated
short country reports. For more information about becoming
an IFN Correspondent please contact sasikala.thiagaraja@
redmoneygroup.com

13" January 2021



